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1.
In managing risk, what does it mean to transfer it?

A.
To take measures to prevent loss

B.
To shift the possibility of loss to another person

C.
To set aside resources to cover potential loss

D.
To take measures to eliminate the cause of potential loss
2.
Liability insurance protects you against

A.
Lawsuits
B.
Personal injuries
C.
Sickness
D.
Property damage
3.
When you apply for automobile insurance on your own, you will need to provide the insurance company with all of the following except:
A.
Your Social Security number
B.
Your employer’s name and address
C.
Your history of driving violations
D.
The vehicle identification number of the car you want to insure.
4.
Which of the following pairs represents the general types of insurance often provided by employers?

A.
Liability insurance and homeowners’ insurance

B. 
Life insurance and liability insurance

C.
Disability insurance and medical insurance

D.
Homeowners’ insurance and disability insurance
5.
There are six general types of insurance. Which of the following is one of those six?

A.
Liability

B.
Collision

C.
Cash value

D.
Uninsured motorist
6.
What are the two most important types of insurance you need at your young age?

A.
Liability and renters’

B.
Travel and liability

C.
Automobile and disability

D.
Health and automobile
7.
Which one of the following will not affect the cost of automobile insurance?

A.
Cost of repairs

B.
Mileage

C.
Driving record

D.
Color of car
8.
While driving to the store, you swerved to miss a dog and drove into a tree. You and the dog are all right, but it will be expensive to repair the damage to your car. What type of automobile insurance coverage will provide reimbursement for damages to your car?

A.
Liability coverage

B.
Underinsured motorist

C.
Collision

D.
Comprehensive
9.
If you were in a car accident, which of the following is needed when you file a claim?

A.
A memo from the police who responded to the accident

B.
Your insurance policy

C.
A note from any witnesses or other person involved in the accident

D.
The address of the location where the accident occurred

10.
What coverage reimburses a car owner if the car is stolen?

A.
Deductible

B
Collision

C.
Comprehensive

D.
Liability
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